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In the First 9 months, Contractual Foreign Investment Mounted $10.564 billion 
in Shanghai 

 
From January to September, There are altogether 3042 approved projects with foreign investment 
in Shanghai, an increase of 3.6% year on year; the contractual foreign capital was 10.564 billion 
US dollars, a decrease of 2.4% year on year (if the factor of decline the attraction foreign capital 
by real estate is excluded, it increased by 2.4%). The actual utilization of foreign capital is 
expected to be 6.3 billion US dollars, up by 10% year on year. About a quarter ahead of schedule, 
the city fulfilled the annual target of contracted foreign capital of 11 billion US dollars and the 
arrived foreign capital of 5.8 billion US dollars. 
 
Up to this September, there have been 47589 approved enterprises with foreign investment in 
Shanghai, with contracted foreign capital of 125.098 billion US dollars. 
 
The main characteristic: 
Ⅰ. In the third quarter, there is a growth in both the contracted foreign capital and the actual paid 
foreign capital. 
 
In first quarter, the contracted foreign capital was 3.174 billion US dollars, a decrease of 5.2%. In 
the third quarter, the contracted foreign capital was 3.777 billion US dollar, an increase of 4.6%, 
the city's actual utilization of foreign capital was expected to be 2.024 billion US dollars, an 
increase of 17.7%. 
 

. The Ⅱ project quality had been further improved, and the industrial structure was continuously 
optimized. 
 
1. the industrial structure was continuously optimized 
From January to September, the utilization of foreign capital maintained the good trend of “Three, 
two one”(the sequence of development of industry). The tertiary industry, secondary industry, and 
the primary industry of contracted foreign capital accounted for 62.8%, 36.9% and 0.3%. The 
internal structure of secondary industries and tertiary industry has been further optimized 
 
(1). the real estate had been effectively controlled, and the modern service industries had a rapid 
growth. 
 
There are altogether 60 approved real estate projects in Shanghai in 2007, and the contracted 
foreign capital was 1.946 billion US dollars, a decrease of 19.5%. In the same period, there are 
altogether 2404 projects in tertiary industry approved in Shanghai, an increase of 12.9% year on 
year. And the contracted foreign capital was 6.629 billion US dollars, a decrease of 6.6%. If the 
factor of the real estate is excluded, the development was basically the same as last year. 
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The modern service industry kept growing. Information transmission, computer services and 
software industry increased by 42.4% year on year; The financial services industry increased by 
26.7% year on year, and the logistics industry increased by 5.5% year on year. 
 
(2) the secondary industry was recovering, and advanced manufacturing became a major source of 
growth. 
This year, there had been 636 approved projects in the second industry, and contracted foreign 
capital was 3.901 billion US dollars, an increase of 5.2% year on year, and accounted for 36.9% of 
the total foreign investment. And the manufacturing industry started to increase this year after its 
decline in the previous three years. From January to September, 622 manufacturing projects had 
been approved, a decrease of 20.5%, and the contracted foreign capital was 3.823 billion US 
dollars, an increase of 5.5%, accounting for 36.2% of the total contracted foreign capital.  
 
The main source of growth is the high level technology of advanced manufacturing. For example, 
the contracted foreign capital of communicating equipment, computer and other electronic 
equipment manufacturing industry, increased by 77.7% year on year, the pharmaceutical 
manufacturing industry increased by 60.3% year on year, and transportation equipment 
manufacturing industry increased by 46.2% year on year. 
 
2. The headquarter economy developed well 
In the first 9 months of 2007, foreign-invested enterprises had established 24 regional 
headquarters, 9 investment companies, 19 research & development Centers in Shanghai. In the 
end of September, there are 178 regional headquarters, 159 investment companies, 215 research & 
development Centers which are established by foreign-invested enterprises in Shanghai. Shanghai 
had become the first province after Hong Kong to attract headquarter economy and foreign capital 
projects.  
 
2. Capital increase became the main source of foreign capital utilization. 
As a result of limited land use, capital increase became the main choice for investing and 
attracting investment. From January to September, there was a capital increase of 6.035 billion US 
dollars, an increase of 21.5%, accounted for 57.13%., an increase of 11.3 percentage points 
There was a capital increase of 2.491 billion US dollars in the manufacturing industry, an increase 
of 38.5%, and the use of foreign capital in the manufacturing industry accounting for 65.2%, 15.6 
points higher than the same period last year. 
 
3. Major projects maintain the large proportion  
From January to September, 218 major projects with over 10 million US dollars had been 
approved, with total contracted foreign capital 7.922 billion US dollars, accounting for 74% of the 
total contracted foreign capital of Shanghai. Among them, there are 99 major projects with over 
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10 million US dollars, and the total contracted foreign capital was 3 billion US dollars, an increase 
of 26.5% year on year. 
In addition, in the first 9 months, the total actual use of foreign capital was 47.219 billion US 
dollars of the country , an increase of 10.87% year on year; There are 28,206 newly approved 
foreign-invested enterprises, decrease 6.05% year on year. 
 


